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OGC HAS REVIEWED. 


6-1113a 


9 August 1956 


KOCSUSHJK FOK: 

SUBJECT t 


qaatra an , Board of Bwiev for Shortages 
and leases 

Individuals* Liability Regarding Shortages 
of Fuads 


1. I refer to the iMwrrnnrtUB, subject as above, togittoer 
»ith attachments, addressed to the Cfaalawaa of the Board by tbe 
Chi«f , riwirni Biviston, which tbs Board jW dttdi i r Uy considered 
a«v«ral ¥«S1m ego and txanaaittad to m tot study* nxmoem 
Division aanomadun suggests that this Office sad the ZH / A took 
a position in the ■■■■&»& vhldULe ccotxary to the position 25X1 A9a 
of this Office, the Board, and the 1?B/S to t he ■■ 25X1A9a 

reccanende that the Beard reccggo^rgrereal ^ the 
decision by reisfcureeurat to and write off to admini- 

strative expense of the amount liwolved. 


2* We haw re- ew a rined the file forwarded by the Fimneji 25X1 A9 
aaaoraa&un, which jLaehdw the report and traffic caa thoBIMI 
erase, and we see no basis fear reverse!. As v» pointed out to 
paragraph 5 of attachment C, legislation applicable throughout 
Goveransnct pemlts accountable offices to be relieved for the loss 
or shortage of S owariw e c t funds if the hoed of the department detemtoes 
(l) that such loss oar deficiency occurred while the officer was 
acting to the discharge of his official duties or that such toss or 
deficiency occurred by reason of the act or emission of a subordinate 
of such officer or agent and ( 2 ) that such less or deficiency occurred 
wi th o u t fault or negligence on the part of such officer or agent. 

It appears that the second standard was not net, that is, there 
was negligence to the failure to establish procedures which would 
penait the distribution of the payroll, to advance, into separate 
srrvelqpes so that an error could be detected prior to any disburse- 
ment. Moreover, the Chief of mseion also, al thou g h of the opinion 
"that every reasonable precaution me taken 11 , to fact acknowledges 
the co ntrary by pointing out that a procedure has war been adopted 


"whereby the funds are distributed, iaeediately after 
being drawn from the cashier, and the c ash for each 
em ploy ee on the payroll is put into an envelope , 
properly identified to assure delivery to the proper 
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la tbi* way asy erro r la distribution 
«on]d be discovered before fund® bad actually 
and could be rectified laaedletely' 
10 Much 1953)* 



case be reversed 


3« Finance does not suggest that the^H m 

bo ar v&8 the file oxx that cace fcswidal* 

advises that the situation in that case was that of a shortage 
fraa a patty cash fund in which them ms a shewing of freedom 
frem negllgitr^j Inc lading a highly hatetwy record in the die* 
burs lug or cash In huge amounts without error over a period of 
several years^W* would think there is net. basis on which to 
r eve rs e the case either* 


25X1 A9a 
25X1A9a 


k. She file is returned herewith. 


25X1A9a 
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Attac haent 
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